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MDCPA.CNF.IO

▸Navigate to https://mdcpa.cnf.io and tap the 
session titled "Not-for-Profit Tax Update"

▸OR just point your phone’s camera at the QR 
code to join directly



2026 NPO Update Tax Agenda
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What is New with the IRS?

2025 Form 990/990-PF and 2025 Form 990-T

Hot Topics



What is New with the IRS?
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IRS Commissioners in 2025 
(chronological order)-LAST YEAR’S SLIDE
❑ Daniel Werfel (March 13, 2023 to January 20, 2025)

❑ Doug O’Donnell (January 20, 2025 to February 28, 2025)

❑ Melanie Krause (February 28, 2025 to April 16, 2025)

❑ Gary Shapley (April 16, 2025 to April 18, 2025)

❑ Michael Faulkender (April 18, 2025 to June 16, 2025)

❑ Billy Long (sworn in June 16, 2025) term to end 
November 12, 2027
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IRS Commissioners August 2025 to 
Present
❑ Billy Long replaced August 8, 2025 (53 days)

❑ Treasury Secretary Scott Bessent then became “Acting” 
Commissioner until permitted time expired 

❑ Currently no official “Commissioner” - acting or otherwise

❑ As Secretary of the Treasury, Bessent retains authority and 
responsibility for IRS

❑ Frank Bisignano serves as CEO of the IRS (newly created 
position); also current Commissioner of Social Security 
Admin
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Who’s Who at 
IRS TE/GE now

https://www.irs.gov/about-irs/tax-
exempt-government-entities-division-
at-a-glance
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Edward Killen
• Commissioner

John C. Hughes

• Acting Director, Employee Plans

Robert Malone

• Director, Exempt Organizations and 
Government Entities



TE/GE FY2026 Program Letter (Publication 5313 (Rev. 2-2026) 
5)
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https://www.irs.gov/pub/irs-access/p5329_accessible.pdf


TEGE Focus for FY26
❑ Strengthening Compliance

❑ Modernization

❑ Effective and Efficient Operations

❑ Workforce Development

❑ https://www.irs.gov/pub/irs-pdf/p5313.pdf
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TE/GE Priorities 
FY26:Improve 
Taxpayer 
Services
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https://www.irs.gov/newsroom/irs-expands-business-

tax-account-access-to-partnerships-government-

entities-and-tax-exempt-organizations

Connect internal/external stakeholders to 
identify & serve small & underserved taxpayer 
entities & Native American and Tribal entities

Education & outreach regarding OBBB

Expand self-service through Business Tax 
Accounts

• https://www.irs.gov/newsroom/irs-expands-business-
tax-account-access-to-partnerships-government-
entities-and-tax-exempt-organizations 

https://www.irs.gov/newsroom/irs-expands-business-tax-account-access-to-partnerships-government-entities-and-tax-exempt-organizations
https://www.irs.gov/newsroom/irs-expands-business-tax-account-access-to-partnerships-government-entities-and-tax-exempt-organizations
https://www.irs.gov/newsroom/irs-expands-business-tax-account-access-to-partnerships-government-entities-and-tax-exempt-organizations


TE/GE 
Priorities 
FY26: 
Compliance 
& 
Enforcement
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Colloborate across IRS 
on highly complex &/or 
emerging issues

Hospital exams, NIL 
entities, arbitrage, 
OB3, fraud/abuse

Finalize update to EPCRS revenue 
procedures (Rev Proc 2021-30) to 
incorporate Sec 301 & 305 of SECURE 2.0

Proactively review and address claims 
during the filing process or immediately 
after return processing



TE/GE Priorities FY26: Technology, 
Privacy & Data
❑ Partner with other Business Units & Criminal 

Investigations to detect potentially inappropriate 
relationships and indications of noncompliance 
associated with fraudulent or illicit activity

❑ Launch an approved LLM to assist with review and 
prioritization of EO referrals

❑ Launch a modernized case management system for 
TE/GE Determinations
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TE/GE Priorities FY26: Technology, 
Privacy & Data (continued)
❑ Support Enterprise Case Management/standardization of 

Servicewide exam processes

❑ Continue Servicewide efforts to digitize paper

❑ Launch a tool to automate redaction of Form 990 & EO 
applications for posting to TEOS

❑ Launch a modernized solution regarding historical 
records
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TE/GE 
Priorities 
FY26: 
Efficient and 
Effective 
Operations
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Continue TEOS modernization; improve search & 
downloadContinue

Pursue organization changes to promote prioritiesPursue

Develop & deliver mission critical core training (tech 
focus)

Develop & 
deliver

Streamline processes, optimize resources, high quality 
servicesStreamline



TE/GE Priorities FY26: Legislative 
Implementation & Tax Gap
❑ Implement provisions of OBBB

❑ Release New Form 4547, Trump Account Election(s)

❑ Release New Form 15714, Advance Election to 
Participate under Section 25F, process and enforce new 
tax credits for donations to scholarship granting orgs

❑ Update instructions to Form 8038 for reporting of tax-
exempt bonds issued to finance spaceports
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TE/GE Priorities FY26: Legislative 
Implementation & Tax Gap (continued)
❑ Update instructions to Form 8839 to implement 

provision recognizing tribal government special needs 
determinations for purposes of adoption credit

❑ Continue processes and communications regarding OBBB 
provisions
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National Taxpayer Advocate: Erin M. Collins
https://www.taxpayeradvocate.irs.gov/reports/2027-objectives-report-to-congress/
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Introductory Remarks-NTA
IRS faced significant challenges for the 2026 filing season

❑ Extensive new legislation (OBBB)

❑ Workforce reduction of more than 25%
• Drop of 102,000 employees to 74,000 {25 filing season to 26}

❑ Substantial leadership turnover 
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Introductory Remarks-NTA (continued)
❑ For the significant majority of taxpayers, 2026 filing 

season went well-automation the key

❑ Had an issue or needed IRS customer service issue: 
different story
• More than 14 million individual tax returns suspended; often 

delaying refunds

• Telephone and correspondence processing challenges
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Systemic Advocacy Objectives-NTA
❑ Protect taxpayer rights & reduce uncertainty in IRS 

administration of COVID-19 disaster relief claims (Kwong 
case re: tax filing and payment deadlines extended due 
date, protective refund claim to be filed by 7-10-26)

❑ Reduce delays for victims of identity theft

❑ Reduce delays and burden as phase out refund checks

❑ Help with digital asset compliance

❑ Improve math error notices and abatement
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Systemic Advocacy Objectives-NTA 
(continued)
❑ Protect taxpayer refund claims by improving statute 

extension process

❑ Improve Tax Pro Account

❑ Reduce suspended return processing delays

❑ Fair and consistent penalty application

❑ Protect taxpayer access to representation by improving IRS 
authorization processing of said representatives

❑ Reduce delays in processing deceased taxpayer returns and 
refunds
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2025 Form 990, Form 990-PF, and Form 990-T
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What’s New with 2025 Form 990?
❑ Nothing new called out in the instructions to the 2025 

Form 990
• References updated as needed; minor clarifications 

❑ Schedule A instructions revised to align with final 
regulations on Type I and Type III supporting 
organizations

❑ Schedule H instruction clarification regarding “must” 
treat multiply buildings under 1 state license as a single 
hospital facility 
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What’s New with 2025 Form 990-T?
❑ Part III, Line 5b and Instructions; Page 15, Line 5b: Added a new line item for reporting any payments made under 

IRC Section 1062, as enacted by the "One Big Beautiful Bill Act" (OBBBA), which addresses gain from the sale or 
exchange of qualified farmland property to qualified farmers. (pay in 4 equal, interest free, annual installments)

❑ Part III, Line 6k and Instructions; Page 16, Line 6k: Added a new line item to report net tax liability under IRC 
Section 1062. New instructions for this line provide guidance on reporting the IRC Section 1062 applicable net tax 
liability on Form 990-T, and instruct filers to attach new Form 1062 to Form 990-T.

❑ Part III, Line 11 and Instructions; Page 2, What's New: Direct Deposit and Instructions, Page 16: Requires taxpayers 
to complete and attach Form 8050 if they request a refund of unrelated business income tax.

❑ Instructions, Page 1, What's New: Relief from additions to tax for underpayment of estimated income tax by 
taxpayers making an election under IRC Section 1062: Explains that the IRS provides partial underpayment penalty 
relief related to IRC Section 1062 tax, potentially impacting organizations' quarterly payments and Form 2220 
calculations.

❑ Instructions, Page 1, What's New: Domestic research and experimental expenditures: Explains that IRC 
Section174A allows a current deduction for domestic research and experimental expenditures for tax years 
beginning after December 31, 2024, or an election to capitalize and amortize ratably. Revenue Procedure 2025-28 
(2025-38 I.R.B. 393) provides options to recover unamortized amounts paid or incurred within the window 
provided.
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What’s New with 2025 Form 990-PF?

❑ Part V, Line 11 and Instructions; Page 24, Part V. Excise Tax based on Investment Income (IRC 
Section 4940(a), 4940(b), or 4948), Line 11 Refund: Clarifies that a private foundation must 
file Form 8050 electronically to request a refund of net investment income tax.

❑ Instructions, Page 1, What's New: Electronic Payments: Encourages taxpayers to make 
payments electronically and explain that the IRS will make any refunds electronically. During 
a transition period, the IRS will accept paper-based payments in limited circumstances.

❑ Instructions, Page 4, Disqualified Person: Updated to clarify that a disqualified person 
includes a corporation, partnership, trust, estate, or unincorporated enterprise in which 
substantial contributors and foundation managers own 35% of the voting power and profits 
interest, respectively.

❑ Instructions, Page 8, Electronic Filing: Explains that electronic filing is available only for the 
current tax year and the two prior years. Any return older than the past three tax years, 
including original and amended Forms 990-PF, must be paper-filed.
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Wait, but what 
about the 2026 
Form 990?
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Form 990 
Revisions 
Announced

❑ Revisions “ to improve 
transparency, strengthen tax 
administration, and provide clearer 
reporting” for section 501(c)(3) 
entities
• Government contracts and grants, 

fiscal sponsorship arrangements

❑ “ reduce the risk of fraud, abuse, 
and misuse of taxpayer dollars”

❑ Expect proposed regulations and 
public comment

Treasury Announces Form 990 
Transparency Initiative to Expose 
Hidden Funding and Strengthen 
Oversight | U.S. Department of the 
Treasury
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Hot Topics
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One Big 
Beautiful Bill
(OBBB) or 
H.R. 1
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OBBB- Higher Tax Rates on Certain College 
Endowments-Tax Years starting in 2026
❑ 8% tax on net investment income at endowments worth 

more $2 million per student; 4% tax on endowments worth 
between $750,000 to $2 million per student; 1.4% (existing 
rate) on endowments worth $500,000 to $750,000

❑ Small colleges (under 3,000 students) exempt 

❑ No exemptions for religious schools; no requirement to 
exclude international students

❑ Expanded definition of net investment income (student loan 
interest, federally subsidized royalty income from IP 
developed with federal funds)
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OBBB- Expanded Excise Tax on EO 
Highly Compensated Employees
❑ 21% excise tax on EO covered employees making more 

than $1 million a year no longer capped at only the 5 
highest-paid employees over the threshold per filing 
institution but applies to every employee hitting the 
limit, including a former employee (e.g. those receiving 
severance and had been employed during any tax year 
beginning after December 31, 2016).

❑ Applicable for tax years beginning after December 31, 
2025
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IRS Notice 2026-36: Proposed 
Regulations under Section 4960
❑ Proposed regulations reflect the changes made by OBBB

❑ Proposed exceptions for definition of covered employee 
that are similar to the limited hours & nonexempt funds 
exceptions in existing section 4940 regulations but not a 
limited services exception

❑ Comments due August 4, 2026

❑ https://www.irs.gov/pub/irs-drop/n-26-36.pdf
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OBBB-Charitable Giving Provisions-Begin 
in Tax Year 2026
❑ Charitable giving: Non-itemizers can deduct up to $1,000 

for individuals and $2,000 for married couples

❑ No tax benefit for itemizers until gifts exceed .5% of AGI 

❑ Top bracket: limited to a deduction of 35% (down from 
37%)

❑ Corporate giving: have to give at least 1% of taxable 
income to get a deduction

34



OBBB- Federal Scholarship Tax Credit 
(FSTC)
❑ Starting in 2027, $1 gift to an independent, 501(c)(3) 

scholarship-granting organization (SGO) will cut federal 
tax bill by $1 (up to $1,700 per year)

❑ A state must choose to participate in the FSTC & provide 
a list of SGOs in that state to the IRS before a taxpayer 
can donate to an SGO in that state 

❑ As of June 22, 2026, Pennsylvania is NOT on the list

❑ Federal Scholarship Tax Credit
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OBBB -Trump 
Accounts

36



OBBB-Trump Accounts
❑ Tax-advantaged investment accounts for children

• NOT turned 18 before end of calendar year in which the election 
is made 

• Child has a valid Social Security Number

❑ Max total contributions: $5,000 per year; auto invested at 
launch in an index fund tracking the S&P (State Street SPDR 
Portfolio S&P 500 ETF)

❑ Once 18, the accountholder can withdraw funds for qualified 
expenses such as education or the purchase of a first home 
or could hold onto for retirement
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OBBB-Trump Accounts (continued)
❑ Employers can provide a contribution up to $2,500 a 

year, tax free (per employee, not per child). State and 
Local governments can also make tax free contributions

❑ US Treasury donates $1,000 pilot program contribution 
for accounts established for children born between 
January 1, 2025 and December 31, 2028

❑ Additional support from American companies and 
philanthropists
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OBBB-Trump Accounts (continued)
❑ To get started,  you create or sign into your IRS account with 

ID.me and submit Form 4547  (Trump Accounts | Internal 
Revenue Service)

❑ Trump Accounts - The American Dream Starts Now

❑ Download the Trump Accounts app on the App Store or 
Google Play

❑ https://www.federalregister.gov/documents/2026/03/09/20
26-04534/trump-accounts-contribution-pilot-program
• Public hearing to be held on July 16, 2026
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Group Rulings 
Guidance 
Issued!
Revenue 
Procedure 
2026-8
https://www.irs.gov/pub/irs-drop/rp-
26-08.pdf
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Rev. Proc. 2026-8 on Group Rulings
❑ Updated procedures to obtain and maintain recognition of 

exempt status on a group basis

❑ IRS resumed accepting applications for group exemption letters 
after January 20, 2026. 

❑ Applications must be submitted electronically on Form 8940 at 
www.pay.gov

❑ Information regarding subordinate organizations that central 
organizations must submit annually also has to be submitted 
electronically
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Donor Advised 
Funds-Final Regs 
Yet?
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Status of DAF Regulations
❑ UNCHANGED 

❑ REG-142338-07 was issued November 14, 2023 - first installment of 
proposed regulations

• Still on 2025-2026 Treasury Priority Guidance Plan (#35 under 
Deregulation & Burden Reduction)

• Effective only for tax years ending after the date final regulations 
published in the Federal Register - NO Final Regulations yet

• Primarily definitional (donor advised fund, donor, donor advisor, 
advisory privileges, taxable distributions)
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Treasury Priority 
Guidance Plan 
2025-2026

❑ Section 501(c)(3) Issues
• Guidance on application of public 

policy against racial discrimination in 
determining the eligibility of private 
schools for recognition of 501c3 tax-
exempt status

• Guidance on the statutory 
prohibition in 501c3 against 
participation or intervention in 
political campaigns (the “Johnson 
Amendment”)

❑ Final regulations under Section 
4966 regarding DAFs

https://www.irs.gov/pub/irs-
counsel/2025-2026-initial-pgp.pdf
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Executive Branch Focus on NPOs
❑ DEI Initiatives

❑ Immigrants and Refugees

❑ Civil Rights and Legal Aid

❑ Environmentalism

❑ International and Humanitarian Aid

❑ Domestic Terrorism
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Congressional Activity of Note
❑ June 30, 2026 Ways and Means Committee hearing on 

The Growing Business of Sports: Reviewing Federal Tax 
Policy in the Multi-Billion Dollar Industry

❑ July 1, 2026 House Ways and Means Committee 
Approves Hospital Bill on 25-25 Partisan Vote

❑ Various Members of House and Senate Write to IRS to 
complain about specific EO groups
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AICPA Tax Policy 
and Advocacy 
Comment 
Letters -2026

❑ 3.2.26 Expresses Strong Support for 
Bipartisan Bill to Improve IRS 
Administration

❑ 3.4.26 Letter of Support for H.R. 
7026 Fiscal State of the Nation Act

❑ 5.01.26 Urge Guidance for Section 
4960 Transition Relief

❑ 5.13.26 Comments on IRS 2026-
2027 Priority Guidance Plan
• Response to IRS Notice 2026-23

https://www.aicpa-
cima.com/advocacy/article/2026-tax-
policy-and-advocacy-comment-letters
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Don’t Forget 
about State 
Regulators !
Nasconet.org

https://www.pa.gov/agencies/dos/pro
grams/charities
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State Regulator Focus
❑ Enforcement action against fraudulent charities

• Addressing entities receiving status that should not have

❑ State responses to federal executive actions

❑ Fundraising platforms like Go Fund Me

❑ Mergers and terminations

❑ Referrals

49



Finding 
Nonprofit 
Information on 
IRS Website
https://www.irs.gov/charities-and-
nonprofits
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Questions? Contact Me

❑ Betsy Krisher, CPA, CGFM 

❑ Chairman, Maher Duessel

❑ 412.535.5503
bkrisher@md-cpas.com 
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