FASB and SAS Update

Sara Brenneman, CPA and Ryan Bozman

Maher Duesse |




When playing as a slideshow, this slide will display live content

Poll: How closely does your organization track FASB
standard-setting activity?



II What We'll Discuss Today

e Overview of the FASB's current agenda and agenda consultation.

Recent Accounting Standards Updates (ASUs).

e Current projects and research efforts.

Auditing Standards Board Updates
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II Overview of FASB's Current Agenda

17 7 2 1

Technical agenda Research agenda EITF projects Post-implementation
projects projects review
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II FASB Technical Agenda

Part 1

Accounting for Commodities

Accounting for Debt Exchanges

Accounting for Nonrefundable Transferable Tax Credits

Accounting for Transfers of Crypto Assets

Application of Topic 715 to Market-Return Cash Balance Plans

Cash Equivalents—Disclosure Enhancement and Classification of Certain Digital Assets
Codification Improvements (Evergreen)

Codification Improvements Related to LIBOR References

Definition of Common Control

Er%b‘el’tc s'\s/’%tvbr? Fnogfrel;‘é%ca/%pet Tﬁdeﬂaﬁ?ﬁ‘é%ﬂ%ﬁ? teernc‘grl?sti%/ering feedback from the 2025 agenda consultation.
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Exposure Draft

Final ASU

Board deliberations

Board deliberations

Exposure Draft

Exposure Draft

Exposure Draft

Exposure Draft

Board deliberations

Exposure Draft

4Q 2026

Ongoing

Ongoing

Ongoing

Comments due August 10,
2026

3Q 2026

3Q 2026

4Q 2026

Ongoing

4Q 2026




II FASB Technical Agenda

Part 2

Next Milestone

Expected Date

Fair Value Hedging—Portfolio Layer Method for Liabilities

Indexation—Debt and Equity

Investment Companies—Contractual Sale Restrictions

Mortgage Servicing Rights—Recapture

Private Credit Disclosures

Subjective Acceleration Clauses and Debt Default Disclosures

Targeted Improvements to Accounting for Interest Rate Risk Hedging and Net Investment Hedging

Projects shown in green were added by the Board after considering feedback from the 2025 agenda consultation.

Board deliberations

Exposure Draft

Exposure Draft

Exposure Draft

Board deliberations

Exposure Draft

Exposure Draft

Ongoing

4Q 2026

Comments were due July 17,
2026

4Q 2026

Ongoing

4Q 2026

Comments due August 17,
2026
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II Research Agenda

Accounting for and disclosure of intangibles.

Accounting for derivatives.

Agenda consultation.

Consolidation for business entities.

Current trends and emerging issues.

Hedge accounting.

Statement of cash flows.
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II Other Agenda Initiatives

Emerging Issues Task Force (EITF) projects
e Application of the Topic 815 normal purchases and normal sales scope exception to electricity contracts.

e Consideration payable to a customer.

Post-implementation review focus

e Credit losses.
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II Post-Implementation Review (PIR)

Objectives
e Determine whether a standard is accomplishing its stated purpose.
e Evaluate implementation and continuing compliance costs versus benefits.

e Provide feedback to improve the standard-setting process.

Stages
e Post-issuance implementation monitoring.
e Post-effective-date evaluation of costs and benefits.

e Summary of research and reporting.

Status
e Recently completed: Topic 842, Leases.

e PIRs in process: Topic 326, Credit Losses.
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II PIR Report Highlights — Topic 842, Leases

e Topic 842 accomplishes its primary objective.
e For lessees, initial adoption costs were not consistent with what the Board expected.
e Ongoing costs have generally been higher than anticipated.

e The Board will continue monitoring opportunities to reduce ongoing costs where appropriate.
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II CECL PIR and Current Activities

e Stage 1: post-issuance date implementation monitoring.

e Stage 2: post-effective-date evaluation.
¢ Related updates include ASU 2022-02, ASU 2025-05, and ASU 2025-08

Stage 3: Summary of Research and Reporting.
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II FASB's Agenda Criteria

e |s there an identifiable and sufficiently pervasive need to improve GAAP?

e Are there technically feasible solutions, and are expected benefits likely to justify the
expected costs of change?

e Does the issue have an identifiable scope?
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When playing as a slideshow, this slide will display live content

Poll: Have any topics discussed at the March 2026
NAC meeting affected your organization or your
clients?



FASB UPDATE

Recent ASUs



II ASUs Issued in 2026 and 2025

2026-02

2026-01

2025-12

2025-11

2025-10

2025-09

2025-08

Title / Topic Area

Environmental Credits and Environmental Credit Obligations (Topic 818)

Equity (Topic 505): Initial Measurement of Paid-in-Kind Dividends on Equity-Classified Preferred Stock

Codification Improvements

Interim Reporting (Topic 270): Narrow-Scope Improvements

Government Grants (Topic 832): Accounting for Government Grants Received by Business Entities

Derivatives and Hedging (Topic 815): Hege Accounting Improvements

Financial Instruments—Credit Losses (Topic 326): Purchased Loans
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II ASUs Issued in 2025 — Continued

Title / Topic Area

2025-07

2025-06

2025-05

2025-04

2025-03

2025-02

2025-01

Derivatives scope refinements and Scope Clarification for share-based noncash consideration from a Customer in a Revenue Contract

Intangibles- Goodwill and other- Internal-Use Software: targeted improvements

Credit losses for accounts receivable and contract assets

Compensation- Stock Compensation and revenue from contracts with customers: Clarification to share-based consideration payable to a customer

Business Combinations / Consolidation: determining the accounting acquirer in the acquisition of a variable interest entity

Liabilities: amendments to SEC paragraphs pursuant to SAB No. 122

Income statement- reporting comprehensive income- Expense disaggregation: clarifying the effective date

Maher Duessel
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II Summary of ASU 2025-05 (Credit Losses—Topic 606 Receivables)

Practical expedient:

e Entities may elect a practical expedient assuming that current conditions as of the balance sheet date do not change for the
remaining life of the asset.

Accounting policy election:

e Nonpublic entities that elect the expedient may also consider collection activity after the balance sheet date when estimating
expected credit losses.

Asset scope:

e Current accounts receivable and current contract assets arising from Topic 606 transactions.

Transition method: prospective.

Effective date: annual and interim periods beginning after December 15, 2025, early adoption is permitted.
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II Credit Losses—AR and Contract Assets — Example 1

Election of the practical expedient

e The company elects the practical expedient.

e The company is not aware of any information expected to significantly impact
collectibility.

e No adjustment to historical loss information is necessary.
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Outstanding Receivables Credit Loss Expected Credit

Past-Due Status Balance Rate Loss Estimate
Current 5 5,984,698 0.3% $ 17,954
130 days pastdue 8272 8% 662
31-60 days pastdue 2,882 26% 749
61-90 days pastdue 841 58% 488
91120 days pastdue 554 82% 454
More than 120 days pastdue 342 99% 339
Total 5 20,646

S 5097589
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II Credit Losses—AR and Contract Assets — Example 2

Application when a receivable does not share similar characteristics

e An identified balance from Customer S, who recently filed for bankruptcy, no longer
shares similar risk characteristics with the rest of the portfolio.

e No amount is expected to be collected from Customer S.

e No other information was identified that would affect collectibility of the remaining
receivables portfolio.
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Outstanding Receivables Credit Loss Expected Credit

Past-Due Status Balance Rate Loss Estimate

Current ] 5,984 698 0.3% % 17,954
1-30 days pastdue g272 @ 8% 502
31-60 days pastdue 2,882 26% 749
&61-80 days pastdue 841 58% 488
91-120 days pastdue 554 B82% 454
More than 120 days pastdue 342 99% 339
Collectively assessed subtotal 5,995,589 20,486
Individually assessed subtotal (Customer 5) 2,000 2,000
Total g 5,997,589 g 22 486

{a) Outstanding receivable balance reduced by %2 000 to reflect individual assessment of Customer S.
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II Credit Losses—AR and Contract Assets — Example 3

Practical expedient with the accounting policy election

e Entity R selects March 1 as the evaluation date for subsequent collection activity,
which is the date the financial statements are available to be issued.

e Qutside the collection activity presented, the company is not aware of any other
information expected to significantly affect collectibility.
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Balanco Shaet Dato

Daie Tha Entity Has Saloctod To Consider Subsequent Collsciion Activity

123120%0 ans20x1
Collections bebwesn Ramaining Expected
Owtstanding Rocaivablos Balance Shoot Dato and Balarce Credit Loss Credit Loss
FPast-Dus Etatus Balanco anznx Umcollaciod Past-Dug Status Rabe™ Estim aip

Curmrent 5 5984 538 5 [5.925.118] EG BB 31=E0 days past due % -4 154931
1=30 days past dus 8zra [3ETE] 4, BBE 6150 days past dus BB 2 66E
31-50 days pasl dus 282 441} 2441 B1=121 days past due B2 2,002
5130 days pasl dus 41 (300} B4 More Tan 120 days pasi due 0o 53E
91120 days past dus o4 (143} 405 More Tan 120 days pasi due 0o a4m
More than 120 days past due M2 (43 259 More Tan 120 days pasi due 0o 206
Tokal 5 o097 5Ea 5 5,929, 727) ET,BEZ 13 21,382

[a) Credil lss rats bosed on e collsclion states as of the dabe the snaity has selected o oonsider subssguent colleciion actry.
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When playing as a slideshow, this slide will display live content

Poll: Do you, or your clients, use or plan to use the
practical expedient and related accounting policy
election in ASU 2025-05 for estimating expected

credit losses on Topic 606 accounts receivable?



II ASU 2025-06 (Internal-Use Software): Background and Objective

e Defines software costs within Subtopic 350-40 and entities that account for website
development costs in accordance with Subtopic 350-50.

e Objective: modernize the accounting for internal-use software costs.
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II ASU 2025-06 — Targeted Improvements to Subtopic 350-40

Remove references to a prescriptive and sequential software development method.

Clarify the starting capitalization threshold.

Evaluate significant development uncertainty

Retain existing presentation and disclosure requirements; clarify that PP&E disclosures apply to all capitalized
internal-use software costs.

This update supersedes the website development costs guidance
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II ASU 2025-06 — Transition and Effective Date

e The amendments may be applied prospectively, using a modified transition approach, or retrospectively.

* Prospective: applies to new software costs incurred as of the beginning of the period of adoption, including in-process
projects.

e Modified transition: prospective except for in-process projects that no longer meet capitalization requirements, which
are derecognized through a cumulative-effect adjustment.

e Retrospective: recasts comparative periods and recognizes a cumulative-effect adjustment to the opening balance of
retained earnings or net assets.

e Effective for all entities for reporting periods beginning after December 15, 2027.

e Early adoption permitted.
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II ASU 2025-07 — Derivatives Scope Refinements (Issue 1)

e Project objective: refine the scope of derivative accounting through expanded scope exceptions.

e This ASU expands the scope exception to certain contracts not traded on an exchange to include contracts for
which settlement is based on operations or activities specific to one of the parties to the contract.

e Effective for annual reporting periods beginning after December 15, 2026; early adoption permitted.
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II ASU 2025-12 — Codification Improvements

Objective

e To use suggestions from stakeholders on the Accounting Standards Codification to make improvements to
GAAP.

Codification

e There are 33 issues addressed in this ASU.
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I ASU 2026-02 — Environmental Credits and Environmental Credit
Obligations

Objective

e Provide recognition, measurement, presentation, and disclosure requirements for all entities in regard to
environmental credits and related regulatory compliance obligations.

Background and impact
e GAAP historically lacked specific guidance, creating diversity in practice.

e This amendment is to improve comparability.
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—————————————————————————
II Topic 818 —Effective Date

e Public business entities: annual periods beginning after December 15, 2027, including interim
periods.

e All other entities: annual periods beginning after December 15, 2028, including interim
periods.

e Early adoption permitted.
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FASB UPDATE

Current Projects and Research Efforts



When playing as a slideshow, this slide will display live content

Poll: Does your Organization or the Organizations
yvou audit have Crypto or other Digital Assets?



II Cash Equivalents and Certain Digital Assets

e Objective: clarify whether certain digital assets may be classified as cash equivalents and
provide transparency on the amount of the significant classes of cash equivalents.

e Project status: initial deliberations completed at the April 2026 meeting.

e Decisions: lllustrative examples, disclosures

Maher Duessel 34



II Definition of Common Control

e Added to the technical agenda in January 2026.
e Objective: clarify existing GAAP by providing a definition for the term common control.

e Scope: define common control based on existing practice for codification areas lacking a clear
definition.

e Next steps: research and outreach followed by a Board meeting.

Maher Duessel 35



II Equity Method of Accounting — Project Overview

On November 12, 2025, the Board added a project to improve the operability of the accounting for
equity method investments.

On May 13, 2026, the Board completed initial deliberations and directed staff to draft a proposed
update.

Issue A (a subset of investments in partnerships and similar entities) and Issue B (complex allocation
structures).

Directed staff to drafts a proposed ASU for vote by written ballet with a 75-day comment period.
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II SACs and Debt Default Disclosures

May 2026: FASB added the project to the technical agenda for all entities, including nonprofits.

Probability Assessment

Application of the Subsequent events guidance

Intent and ability to refinance on a long-term basis and revolving credit agreement

Disclosures

Board directed staff to draft a proposed ASU for vote by written ballot with a 60-day comment period.
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When playing as a slideshow, this slide will display live content

Poll: Which of the following do you think would
have the greatest impact on your organization or
your clients?



When playing as a slideshow, this slide will display live content

Poll: How prepared is your firm for the recent and
upcoming ASB standards?



II ASB Mission and Members

e The ASB is a senior committee of the AICPA, designated by Council to issue auditing, attestation, and quality
control standards and practice guidance.

Member mix
e Local, regional, national, and global firms; Big Four firms.
e State regulators.
® Public members and users such as CFOs, academia, and government.

e 19 ASB members.
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II ASB Strategic Plan

Initiative A: develop high-quality standards in the public interest.

Initiative B: enhance outreach with stakeholders.

Initiative C: think and operate strategically.

Initiative D: keep standards relevant in a changing environment.

Initiative E: support effective implementation and application of standards.
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II 2026-2027 ASB Workplan — Current Projects

Current Projects Active — Under Consideration Other Projects

e Fraud e Attestation standards for internal control e Leveraging technology

e Attestation standards for ESG / e Monitoring the ASEC Al project
sustainability

¢ Baseline attestation standards
e Sustainability subject matter sections

e Conforming amendments to other AT-C
sections

e Confirmations

e Going concern

e Listed entity / PIE
e NOCLAR
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II 2026-2027 ASB Workplan — IAASB and PCAOB Monitoring

IAASB Monitoring PCAOB Monitoring

e Audit evidence and risk response
e |ISRE 2410 (revised)
e |SA 500 series

e Revisions to AS 1105 and AS 2301
e Conforming AS 2501

e Technology and quality management

e |ESBA firm culture and governance

Dates are tentative and subject to change.
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When playing as a slideshow, this slide will display live content

Poll: Has your firm completed implementation of
the quality management standards (SQMS 1-3)?



II Standards With Recent and Upcoming Effective Dates

Standard Effective Date

SAS 149, Special Considerations — Audits of Group Financial Statements (Including the Audits of group financial statements for periods ending on or after December 15,
Work of Component Auditors and Audits of Referred-to Auditors) 2026

System of quality management designed and implemented by December 15,

1- A Firm’ .
el B alilinoR e e TE . e . 2025; evaluation required within one year following that date

SQMS 2 - Engagement Quality Reviews Engagement quality reviews for periods beginning on or after December 15, 2025

SQMS 3 - Amendments to SQMSs 1 & 2 Amendments to SQMS 1 and 2 using the respective effective dates
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II SAS 149 — Group Audit Standard

e Special considerations — audits of group financial statements, including the work of
component auditors and audits of referred-to auditors.

e Effective for audits of periods ending on or after December 15, 2026.

e Supersedes AU-C section 600.
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-
II What Are the Objectives of AU-C 600?

e Determine whether sufficient appropriate audit evidence can reasonably be expected to be
obtained for the group opinion.

e |dentify and assess the risks of material misstatement in the group financial statements and
respond appropriately.

e Be sufficiently and appropriately involved in the work of component auditors, including
communication and evaluation of results.

e Evaluate whether sufficient appropriate audit evidence has been obtained, including through
component-auditor work or by making reference to a referred-to auditor.
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II When Do | Apply AU-C 600?

e Common NFP examples of group financial statements: consolidated statements, combined
statements, and statements that include an equity-method investment.

e AU-C 600 is required for the audit of group financial statements.

e Group financial statements include the financial information of more than one entity or
business unit through a consolidation process.

e Consolidation process includes consolidation, proportionate consolidation, inclusion, equity-method
accounting, combined statements under common control or management, and aggregation of
branch / division information.
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II Other Important Definitions

Component Auditor Referred-to Auditor

e An auditor who performs audit work related to a component e An auditor whose report the group engagement partner
for purposes of the group audit and is part of the refers to in the group auditor's report and who is not part of
engagement team. the engagement team.
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II What Unique Risk Applies to Group Financial Statements?

e Aggregation risk is the probability that the aggregate of uncorrected and undetected
misstatements exceeds materiality for the financial statements as a whole.

e The risk exists in all audits but is more important in group audits because procedures may be
performed on disaggregated classes of transactions, account balances, or disclosures across
components.

e Aggregation risk generally increases as the number of components separately audited
increases.

e Contrast a parent plus one subsidiary with a parent plus 50 subsidiaries.
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II Requirements for Different Group Audit Situations

Group Auditor Audits All
Components

Component Auditor Referred-to Auditor Equity Method Investment

e The group auditor performs e Part of the engagement ¢ Not part of the team; ¢ |nvestee audited by
all of the audit work. team; group auditor takes group auditor makes another firm; report may
responsibility. reference in the report. be used as evidence.
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-
II Key Requirements for All Group Audits

e Understanding of internal control, including controls at components and the
consolidation process.

e Materiality: group-level materiality and component performance materiality, which
may differ by component and need not aggregate arithmetically.

e Testing the consolidation process, including completeness, adjustments,
reclassifications, management-bias indicators, and fraud-related risks arising from

consolidation.
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II Requirements — Group Auditor Audits All Components

e This is still a group audit.

e Comply with the key requirements for all group audits.
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II Requirements — Component Auditor Involved

Group auditor takes responsibility for the component auditor's work and does not refer to them in the
report.

Component auditor is part of the engagement team for AU-C and SQMS purposes.

Establish an understanding with the client and the component auditor.

Component auditor works under the direction and supervision of the group auditor.

Document the nature, timing, and extent of direction, supervision, and review.
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II Requirements — Referred-To Auditor Involved

Group auditor makes reference to the referred-to auditor in the report.

Referred-to auditor is not part of the engagement team.

Group auditor is not involved in directing or supervising the referred-to auditor's work.

Establish an understanding with the client.

e Communicate with the referred-to auditor regarding ethical requirements, related parties, and approval if
naming the auditor.

Consider competence and capabilities and restrictions on use of the report.
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II Requirements — Equity Method Investee Audited by Another Firm

e The group auditor may use the investee auditor's report as audit evidence if conditions are met.
e Consider professional competence and independence of the investee auditor.
e Consider the adequacy of the standards under which the investee report was issued.
e Consider different reporting periods and whether differences could be material.

e |f not able to use the report, treat the situation as either a component-auditor or referred-to-auditor
scenario.

e |f using the report, read the audited financial statements and report and address period and carrying-amount
differences.
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II Quality Management Standards

e The required system of quality management was to be designed and
implemented by December 15, 2025.

e With implementation now passed, firms are focusing on monitoring and
remediation.
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II Monitoring and Remediation Procedures

QM section 10, paragraph .36

e Firms should establish a monitoring and remediation process to provide relevant, reliable, and timely
information about the design, implementation, and operation of the quality-management system.

e Firms should take appropriate actions to respond to identified deficiencies so they are remediated on a timely
basis.

Planning considerations (paragraphs .37 and .38)

e Quality risks, prior results, system changes, and other relevant internal and external information.
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II Example — GAGAS (Yellow Book) CPE Compliance

Quality Objective Quality Risk Quality Response
e All applicable personnel maintain the e Personnel may not complete required e Centralized CPE tracking, timely reporting
appropriate and sufficient GAGAS CPE hours or types of CPE timely, or the firm of completed training, retention of
required by firm policy, standards, may not identify gaps before assignments support, and periodic review by the
licensing, and assigned responsibilities. are made. guality-management partner.
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II Example — GAGAS (Yellow Book) CPE Compliance Monitoring

e Perform a quarterly review of the firm's CPE tracker for all required personnel.
e \erify required hours, subject matter, and supporting documentation.
e Document exceptions, assign corrective action, and follow up on unresolved items.

e Scale procedures depending on firm size and complexity.

Maher Duessel 60



B
II AICPA Practice Aid

e The Monitoring and Remediation Process for a Firm's System of Quality Management.

e Qutlines requirements and provides application guidance for design, implementation, and
ongoing monitoring/remediation policies and procedures.

e Available free to AICPA members.

e Companion to the practice aid on establishing and maintaining a system of quality
management for a CPA firm's accounting and auditing practice.
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II Current and Upcoming Exposure Drafts

e SAS 150, External Confirmations.

e Lisa Ritter will be discussing the new fraud standard later today, so stay
tuned.
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II SAS 150, External Confirmations — Background

e |[n 2023, the PCAOB adopted a new standard replacing AS 2310, The Confirmation Process, with AS 2310, The
Auditor's Use of Confirmations.

e The ASB analyzed AS 2310 to determine whether similar changes to GAAS would be appropriate and in the
public interest.

In February 2025, the ASB voted to expose the proposed SAS.
In May 2026, the ASB approved SAS 150.

Effective for years ending on or after December 15, 2028.

Intended to align with the upcoming fraud standard.
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II SAS 150, External Confirmations — Amended AU-C Sections

e Primarily amends AU-C 330.
e Primarily amends AU-C 505.

e Also amends various other AU-C sections.

Maher Duessel 64



II SAS 150, External Confirmations — Changes to AU-C 330

e Deletes the requirement to confirm accounts receivable from AU-C 330 and
moves it to AU-C 505.

e Eliminates the immaterial-balance exception because risk assessment should
determine whether procedures are needed.
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II Cash and Cash Equivalents / Accounts Receivable Under SAS 150

Cash and cash equivalents

e Confirmation is required in response to assessed risk of material misstatement, unless confirmation is
impracticable or assessed risk is low and other substantive procedures address the risk.

Accounts receivable
e Required to confirm unless an exception applies under the updated confirmation guidance.

e EBP audit exception: confirming cash is not required when information is properly certified.
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II SAS 150, External Confirmations — Other Changes to AU-C 505

e If using an intermediary, the auditor evaluates implications on the reliability of
confirmation procedures.

e The auditor may need a SOC report for the intermediary.

e If the auditor determines the intermediary should not be used, alternative
approaches are needed.
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II Negative Confirmations

e Negative confirmations may be used only if all specified conditions are present:

e The auditor performs other substantive procedures, or assesses risk as low and tests the operating
effectiveness of controls.

e The population is large and homogeneous.
e The exception rate is expected to be very low.

e The auditor is not aware of circumstances suggesting recipients would disregard the requests.
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When playing as a slideshow, this slide will display live content

Poll: Is your organization seeing demand for
sustainability or ESG attestation services?



II Overview — Attestation / Sustainability

e Comment period: June 30, 2026.
e Proposed effective date: June 15, 2029.
e The project will result in revisions to AT-C sections 105, 205, and 210.

e It will also result in new sustainability information subject-matter sections and conforming
amendments to other AT-C sections.
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II ASB Task Forces Developing the Revisions

ASB Attestation Standards Task Force ASB ESG Task Force
e Developed the proposed revisions to the baseline attestation e Developed the proposed new sustainability information subject-
standards. matter AT-C sections.
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II Why Are the AT-Cs Being Revised?

Limited assurance.

Predecessor-successor practitioner matters.

Professional skepticism and fraud.

Group attestation engagements, including components.

Other modernization needs.
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II Why New Sections on Examinations and Reviews of Sustainability
Information?

e Respond to increasing demand for attestation / verification services addressing
sustainability information in the U.S.

e Reflect the growing market demand context for sustainability assurance.

e Emphasize the need for fit-for-purpose sustainability engagement guidance.
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II Desired Attributes of the Revised Baseline Attestation Standards

® Principles-based.
o Sufficiently broad to be applicable across different subject matters.
e Clear and operable.

e Responsive to modern attestation practice.
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II Building Blocks Structure of the AT-Cs

e AT-C 105: concepts common to all attestation engagements.

Service-level AT-C sections
e AT-C 205: assertion-based examination engagements.
e AT-C 206: direct examination engagements.
e AT-C 210: review engagements.

e AT-C 215: agreed-upon procedures engagements.
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II Significant Matters in the Proposed SSAE (cont.)

Proposed AT-C section 205
e Definitions, including risk of material misstatement.
e Use of phrases such as "appropriate level for the subject matter."

e Risk assessment procedures, including understanding internal control over preparation, measurement, or evaluation
of the subject matter.

Proposed AT-C section 210

e Work-effort differences, concepts not directly addressed, areas in which a material misstatement is likely to arise,
continued focus on inquiries and analytical procedures, and report modifications.
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II Significant Matters in the Proposed SSAE — Drafting Approach

e "In applying": language indicating the practitioner must do more as part of performing a
requirement in another AT-C section.

e "In accordance with": language referencing another section's requirement in whole or in part.

Proposed AT-C sections 325 and 330

e Scope, drafting approach, service-organization and substantive-procedure definitions, use of terms
and phrases, estimates and forward-looking information, report content, dual reports, and
comparative information.
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When playing as a slideshow, this slide will display live content

Poll: Which resource will be most useful to you after
today's session?



II How to Find Audit & Attest Resources

e Visit the AICPA Audit & Attest Standards pages for Sources & References
current standards, exposure drafts, and practice aids.

Source presentation materials

y Use AICPA praCtlce aldS 2l quallty management and e NOT2602-GAAP-UPDATE-Jeffrey-Mechanick-NEEDS-POLLING-
monitoring and remediation. NOT2602-GAAP-UPD.pdf

. ] e NOT2616-Update-on-the-Auditing-Standards-Board-Jeremy-
e Monitor ASB, IAASB, and PCAOB project pages for Dillard-NOT2616-Update-on-the-Auditin.pdf

status and effective dates.
Original Maher Duessel base deck

e Reach out to Maher Duessel with questions on the e Maher_Duessel_FASB_ASB_Nonprofit_Update_2026.pptx

topics most relevant to your organization.
Conference

e 2026 AICPA Not-for-Profit Industry Conference

FASB’s website and ASUs
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Questions?

Sara Brenneman, CPA and Ryan Bozman

Maher Duessel
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